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Article 1: Introduction

This Standards and controls has been prepared to
fulfill the requirements of Article 44 of the Corporate
Governance Regulations issued by the Capital Market
Authority, which requires setting standards - approved
by the General Assembly - to verify that a member of
the Board of Directors is competing for the company'’s
business or competing in one of the branches of the
activity that it engages in Taking into account what is
stated in Article Twenty-Seven of the Companies Law,
which states” A company’s manager or board member
may not engage in any business that may compete
with the company or with any of its activities without
the authorization of the partners, general assembly, or
shareholders or their designees.

Article 2: General Principles

1) Each member of the Board, its committees and CEO
shall comply with the principles of truthfulness,
honesty, loyalty, and care of the interests of the
Company and its shareholders, and priorities their
interests over his/her personal interests.

2) Each member of the board ,its committees and the
CEO may not engage in any act or business that
may compete with the company. Otherwise, the
company shall have the right to petition the
competent judicial authority to claim appropriate
damages, unless such member has a authorization
from the ordinary general assembly.

3) incompatible with the independence requirement
for an Independent Director engages he/she in a
business where he competes with the Company or
conducting businesses in any of the company’s
activities.

Article 3: Concept of the Competing Businesses

According to article 45 of the Corporate Governance

Regulations, the following shall be deemed a

participation in any business that may compete with

the Company or any of its activities:

1) the Board members’ establishing a company or a
sole proprietorship or the ownership of a
controlling percentage of shares or stakes in a
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Company or any other entity engages in business
activities that are similar to the activities of the
Company or its group.

2) accepting membership in the Board of a company,
an entity that competing with the Company or its
group or managing the affairs of a competing sole
proprietorship or any competing company of any
form, except the company's affiliates.

3) 3)the Board member's acting as an overt or covert
commercial agent for another company or entity
competing with the Company or its group.

Article 4: Standers of the Competing Businesses

The following criteria shall be taken into account by
the board when measuring the existence of
competition among members of the board, its
committees and the CEO - including but not limited to
- the following:

1) the nature of the business and the products offered
by the competing company.

2) The geographical area and the markets in which the
competing company conducts its business.

3) The capital of the competing company and its total
shareholders owners.

4) The competitor’s projects size.

Article 5: Controls of the Competing Businesses

If a member of the Board or one of its committees or

the CEO desires to engage in a business that may

compete with the Company or any of its activities, the
following shall be taken into account:

1) Notifying the Board fully and immediately of
his/her participation, directly or indirectly, in any
businesses that may compete with the Company
or lead to competing with the Company, directly or
indirectly, in respect of any of its activities.

2) The conflicted member shall abstain from voting
on the related decision in the Board meeting and
General Assemblies.
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3) The Board shall inform the General Assembly, once
convened, of the competing businesses that the
member of the Board or members of any of its
committees or the CEO is engaged in, after the
Board assesses the board member's competition
with the company’s business or if he/she is in
competition with one of the branch activities that
it conducts in. Such businesses shall be assessed
on an annual basis.

4) Obtaining an authorization of the General
Assembly of the Company - or from the Board
pursuant to a delegation from the General
Assembly- for the member to engage in the
competing business.

Article 6: Rejection to Grant Authorisation

If the General Assembly rejects granting the
authorisation to the member of the Board or the
member of any of its committees or the CEO, then he
shall resign within a period specified by the General
Assembly; otherwise, his/her membership in the Board
shall be deemed terminated, unless he/she decides to
withdraw from competing the company or regularize
his/her situation in accordance with the Companies
Law and its Implementing Regulations prior to the end
of the period set by the General Assembly

Article 7: Adoption and Changes

This Charter and any changes thereof shall be
approved by the General Assembly.
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This Standards and controls has been executed in both Arabic and English Language. In the event of any contradiction between the

Arabic text and the English text, the Arabic text shall prevail



